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What are Fringe Benefits?
• A form of pay for the performance of services

• Examples include:
• Use of company vehicle to commute to/from work

• Group Term Life 

• Car Allowance

• 3rd Party Sick Pay 

• https://www.irs.gov/pub/irs-pdf/p15b.pdf

https://www.irs.gov/pub/irs-pdf/p15b.pdf


De Minimis Benefits
• Meaning, the benefit or service has such little value that accounting for it 

would be unreasonable or administratively impracticable.

• Examples include:
• Personal use of employer provided cell phone

• Personal use of copy machine

• Meals provided during work day

• Occasional parties

Cash and cash equivalents are ALWAYS taxable no matter how small!



Managing Fringe Benefits in Nextgen

• How often will fringe benefits be included in payroll calculation:
• Monthly

• Calculate every January

• Employee’s tax base minimally affected

• Annually
• Calculate for the month you choose to include in payroll calculation

• Employee’s tax base increases for the full amount

• Can easily be “forgotten”

• Employees not employed at time of processing will not be taxed



Fringe Benefit Settings
Check box if 
processing on an 
annual basis



Calculating Group Term Life





• Effective Date:  Will always be 12/31 of the current year.

• Scholastic Year: Will be the fiscal year prior to the current year. 

• Example – for calendar year 2020, the scholastic year will be 2019.

• Employment Date: This is up to your district. Anyone hired after this date will 
excluded from the calculation.

• Select the Pay Period option to use in the Calculate Amount box.
• Pay Period processes during every pay period processed

• Annual processes for only the month your run this job

• Other lets you choose how many months to include in calculation

• Always run the transaction as report only to verify the data calculated



Annualized 
$657.36









Fringe Benefits and Off Line Check Processing
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