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PART 200—UNIFORM ADMINISTRATIVE REQUIREMENTS, COST PRINCIPLES, 
AND AUDIT REQUIREMENTS FOR FEDERAL AWARDS 
 
§ 200.33 Equipment. 
Equipment means tangible personal property (including information technology systems) 

having a useful life of more than one year and a per-unit acquisition cost which equals or 

exceeds the lesser of the capitalization level established by the non-Federal entity for financial 

statement purposes, or $5,000. See also §§ 200.12 Capital assets, 200.20 Computing devices, 

200.48 General purpose equipment, 200.58 Information technology systems, 200.89 Special 

purpose equipment, and 200.94 Supplies. 

 

§ 200.58 Information technology systems. 
Information technology systems means computing devices, ancillary equipment, software, 

firmware, and similar procedures, services (including support services), and related resources. 

See also §§ 200.20 Computing devices and 200.33 Equipment. 
 
§ 200.67 Micro-purchase. 
Micro-purchase means a purchase of supplies or services using simplified acquisition 

procedures, the aggregate amount of which does not exceed the micro-purchase threshold. 

Micro-purchase procedures comprise a subset of a non-Federal entity’s small purchase 

procedures. The non-Federal entity uses such procedures in order to expedite the completion 

of its lowest-dollar small purchase transactions and minimize the associated administrative 

burden and cost. The micro-purchase threshold is set by the Federal Acquisition Regulation at 

48 CFR Subpart 2.1 (Definitions). It is $3,000 except as otherwise discussed in Subpart 2.1 of 

that regulation, but this threshold is periodically adjusted for inflation. 

 
§ 200.88 Simplified acquisition threshold. 
Simplified acquisition threshold means the dollar amount below which a non-Federal entity 

may purchase property or services using small purchase methods. Non-Federal entities adopt 

small purchase procedures in order to expedite the purchase of items costing less than the 

simplified acquisition threshold. The simplified acquisition threshold is set by the Federal 

Acquisition Regulation at 48 CFR Subpart 2.1 (Definitions) and in accordance with 41 U.S.C. 

1908. As of the publication of this Part, the simplified acquisition threshold is $150,000, but 

this threshold is periodically adjusted for inflation. (Also see definition of § 200.67 Micro-

purchase.) 

 
§ 200.94 Supplies. 
Supplies means all tangible personal property other than those described in § 200.33 

Equipment. A computing device is a supply if the acquisition cost is less than the lesser of the 

capitalization level established by the non-Federal entity for financial statement purposes or 

$5,000, regardless of the length of its useful life. See also §§ 200.20 Computing devices and 

200.33 Equipment. 
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§ 200.302 Financial management. 
…(b) The financial management system of each non-Federal entity must provide for the 

following (see also §§ 200.333 Retention requirements for records, 200.334 Requests for 

transfer of records, 200.335 Methods for collection, transmission and storage of information, 

200.336 Access to records, and 200.337 Restrictions on public access to records): 

…(6) Written procedures to implement the requirements of § 200.305 Payment. 

(7) Written procedures for determining the allowability of costs in accordance with Subpart 

E—Cost Principles of this Part and the terms and conditions of the Federal award. 

 
§ 200.305 Payment. 
… (b) For non-Federal entities other than states, payments methods must minimize the time 

elapsing between the transfer of funds from the United States Treasury or the pass-through 

entity and the disbursement by the non-Federal entity whether the payment is made by 

electronic funds transfer, or issuance or redemption of checks, warrants, or payment by other 

means. 

(1) The non-Federal entity must be paid in advance, provided it maintains or demonstrates the 

willingness to maintain both written procedures that minimize the time elapsing between the 

transfer of funds and disbursement by the non-Federal entity, and financial management 

systems that meet the standards for fund control and accountability as established in this Part. 

Advance payments to a non-Federal entity must be limited to the minimum amounts needed 

and be timed to be in accordance with the actual, immediate cash requirements of the non-

Federal entity in carrying out the purpose of the approved program or project. The timing and 

amount of advance payments must be as close as is administratively feasible to the actual 

disbursements by the non-Federal entity for direct program or project costs and the 

proportionate share of any allowable indirect costs. The non-Federal entity must make timely 

payment to contractors in accordance with the contract provisions. 

…(7) Standards governing the use of banks and other institutions as depositories of advance 

payments under Federal awards are as follows. 

(i) The Federal awarding agency and pass-through entity must not require separate depository 

accounts for funds provided to a non-Federal entity or establish any eligibility requirements 

for depositories for funds provided to the non-Federal entity. However, the non-Federal entity 

must be able to account for the receipt, obligation and expenditure of funds. 

(ii) Advance payments of Federal funds must be deposited and maintained in insured accounts 

whenever possible. 

(8) The non-Federal entity must maintain advance payments of Federal awards in interest-

bearing accounts, unless the following apply. 

(i) The non-Federal entity receives less than $120,000 in Federal awards per year. 

(ii) The best reasonably available interest-bearing account would not be expected to earn 

interest in excess of $500 per year on Federal cash balances. 

(iii) The depository would require an average or minimum balance so high that it would not be 

feasible within the expected Federal and non-Federal cash resources. 

(iv) A foreign government or banking system prohibits or precludes interest bearing accounts. 

(9) Interest earned amounts up to $500 per year may be retained by the non-Federal entity for 

administrative expense. Any additional interest earned on Federal advance payments deposited 

in interest-bearing accounts must be remitted annually to the Department of Health and Human 

Services Payment Management System (PMS) through an electronic medium using either 

Automated Clearing House (ACH) network or a Fedwire Funds Service payment…  

  



3 
 

§ 200.318 General procurement standards. 
(a) The non-Federal entity must use its own documented procurement procedures which 

reflect applicable State, local, and tribal laws and regulations, provided that the procurements 

conform to applicable Federal law and the standards identified in this part. 

(b) Non-Federal entities must maintain oversight to ensure that contractors perform in 

accordance with the terms, conditions, and specifications of their contracts or purchase orders. 

(c)(1) The non-Federal entity must maintain written standards of conduct covering conflicts 

of interest and governing the performance of its employees engaged in the selection, award 

and administration of contracts. No employee, officer, or agent must participate in the 

selection, award, or administration of a contract supported by a Federal award if he or she has 

a real or apparent conflict of interest. Such a conflict of interest would arise when the employee, 

officer, or agent, any member of his or her immediate family, his or her partner, or an 

organization which employs or is about to employ any of the parties indicated herein, has a 

financial or other interest in or a tangible personal benefit from a firm considered for a contract. 

The officers, employees, and agents of the non-Federal entity must neither solicit nor accept 

gratuities, favors, or anything of monetary value from contractors or parties to subcontracts. 

However, non-Federal entities may set standards for situations in which the financial interest 

is not substantial or the gift is an unsolicited item of nominal value. The standards of conduct 

must provide for disciplinary actions to be applied for violations of such standards by officers, 

employees, or agents of the non-Federal entity. 

 

§ 200.319 Competition. 
(a) All procurement transactions must be conducted in a manner providing full and open 

competition consistent with the standards of this section. In order to ensure objective contractor 

performance and eliminate unfair competitive advantage, contractors that develop or draft 

specifications, requirements, statements of work, and invitations for bids or requests for 

proposals must be excluded from competing for such procurements. Some of the situations 

considered to be restrictive of competition include but are not limited to: 

(1) Placing unreasonable requirements on firms in order for them to qualify to do business; 

(2) Requiring unnecessary experience and excessive bonding; 

(3) Noncompetitive pricing practices between firms or between affiliated companies; 

(4) Noncompetitive contracts to consultants that are on retainer contracts; 

(5) Organizational conflicts of interest; 

(6) Specifying only a ‘‘brand name’’ product instead of allowing ‘‘an equal’’ product to be 

offered and describing the performance or other relevant requirements of the procurement; and 

(7) Any arbitrary action in the procurement process. 

(b) The non-Federal entity must conduct procurements in a manner that prohibits the use of 

statutorily or administratively imposed state, local, or tribal geographical preferences in the 

evaluation of bids or proposals, except in those cases where applicable Federal statutes 

expressly mandate or encourage geographic preference. Nothing in this section preempts state 

licensing laws. When contracting for architectural and engineering (A/E) services, geographic 

location may be a selection criterion provided its application leaves an appropriate number of 

qualified firms, given the nature and size of the project, to compete for the contract. 

(c) The non-Federal entity must have written procedures for procurement transactions. 

These procedures must ensure that all solicitations: 

(1) Incorporate a clear and accurate description of the technical requirements for the material, 

product, or service to be procured. Such description must not, in competitive procurements, 

contain features which unduly restrict competition. The description may include a statement 
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of the qualitative nature of the material, product or service to be procured and, when necessary, 

must set forth those minimum essential characteristics and standards to which it must conform 

if it is to satisfy its intended use. Detailed product specifications should be avoided if at all 

possible. When it is impractical or uneconomical to make a clear and accurate description of 

the technical requirements, a ‘‘brand name or equivalent’’ description may be used as a means 

to define the performance or other salient requirements of procurement. The specific features 

of the named brand which must be met by offers must be clearly stated; and 

(2) Identify all requirements which the offerors must fulfill and all other factors to be used in 

evaluating bids or proposals. 

(d) The non-Federal entity must ensure that all prequalified lists of persons, firms, or products 

which are used in acquiring goods and services are current and include enough qualified 

sources to ensure maximum open and free competition. Also, the non-Federal entity must not 

preclude potential bidders from qualifying during the solicitation period. 

 
§ 200.320 Methods of procurement to followed. 
The non-Federal entity must use one of the following methods of procurement. 

(a) Procurement by micro-purchases. Procurement by micro-purchase is the acquisition of 

supplies or services, the aggregate dollar amount of which does not exceed the micro-purchase 

threshold (§200.67 Micro-purchase). To the extent practicable, the non-Federal entity must 

distribute micro-purchases equitably among qualified suppliers. Micro-purchases may be 

awarded without soliciting competitive quotations if the non-Federal entity considers the price 

to be reasonable. 

(b) Procurement by small purchase procedures. Small purchase procedures are those relatively 

simple and informal procurement methods for securing services, supplies, or other property 

that do not cost more than the Simplified Acquisition Threshold. If small purchase procedures 

are used, price or rate quotations must be obtained from an adequate number of qualified 

sources. 

(c) Procurement by sealed bids (formal advertising). Bids are publicly solicited… 

(d) Procurement by competitive proposals. The technique of competitive proposals is normally 

conducted with more than one source submitting an offer, and either a fixed price or cost 

reimbursement type contract is awarded. It is generally used when conditions are not 

appropriate for the use of sealed bids. If this method is used, the following requirements apply: 

(1) Requests for proposals must be publicized and identify all evaluation factors and their 

relative importance. Any response to publicized requests for proposals must be considered to 

the maximum extent practical; 

(2) Proposals must be solicited from an adequate number of qualified sources; 

(3) The non-Federal entity must have a written method for conducting technical evaluations 

of the proposals received and for selecting recipients; 

(4) Contracts must be awarded to the responsible firm whose proposal is most advantageous 

to the program, with price and other factors considered; and… 

(f) Procurement by noncompetitive proposals. Procurement by noncompetitive proposals is 

procurement through solicitation of a proposal from only one source and may be used only 

when one or more of the following circumstances apply: 

(1) The item is available only from a single source; 

(2) The public exigency or emergency for the requirement will not permit a delay resulting 

from competitive solicitation; 
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(3) The Federal awarding agency or pass-through entity expressly authorizes noncompetitive 

proposals in response to a written request from the non-Federal entity; or 

(4) After solicitation of a number of sources, competition is determined inadequate. 

 

§ 200.474 Travel costs. 
(a) General. Travel costs are the expenses for transportation, lodging, subsistence, and related 

items incurred by employees who are in travel status on official business of the non-Federal 

entity. Such costs may be charged on an actual cost basis, on a per diem or mileage basis in 

lieu of actual costs incurred, or on a combination of the two, provided the method used is 

applied to an entire trip and not to selected days of the trip, and results in charges consistent 

with those normally allowed in like circumstances in the non-Federal entity’s non-federally-

funded activities and in accordance with non-Federal entity’s written travel reimbursement 

policies… 

(b) Lodging and subsistence. Costs incurred by employees and officers for travel, including 

costs of lodging, other subsistence, and incidental expenses, must be considered reasonable 

and otherwise allowable only to the extent such costs do not exceed charges normally allowed 

by the non-Federal entity in its regular operations as the result of the non-Federal entity’s 

written travel policy. In addition, if these costs are charged directly to the Federal award 

documentation must justify that: 

(1) Participation of the individual is necessary to the Federal award; and  

(2) The costs are reasonable and consistent with non-Federal entity’s established travel policy. 

 

§ 200.509 Auditor selection. 
(a) Auditor procurement. In procuring audit services, the auditee must follow the procurement 

standards prescribed by the Procurement Standards in §§ 200.317 Procurement by states 

through § 20.326 Contract provisions of Subpart D- Post Federal Award Requirements of this 

Part or the FAR (48 CFR Part 42), as applicable. When procuring audit services, the objective 

is to obtain high-quality audits. In requesting proposals for audit services, the objectives and 

scope of the audit must be made clear and the non-Federal entity must request a copy of the 

audit organization’s peer review report which the auditor is required to provide under GAGAS. 

Factors to be considered in evaluating each proposal for audit services include the 

responsiveness to the request for proposal, relevant experience, availability of staff with 

professional qualifications and technical abilities, the results of peer and external quality 

control reviews, and price. Whenever possible, the auditee must make positive efforts to utilize 

small businesses, minority-owned firms, and women’s business enterprises, in procuring audit 

services as stated in § 200.321 Contracting with small and minority businesses, women’s 

business enterprises, and labor surplus area firms, or the FAR (48 CFR Part 42), as applicable. 
[Note: See § 200.320(d).] 


