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What do you need 
to know about ad 

valorem tax 
renewal elections?

Do Not Be Reluctant to Ask Questions

A "mill" is equal to 1/10 of one 
cent; one mill is equal to ten cents 
on each $100 of assessed value of 
taxable property.  A single-family 
owner-occupied home with a fair 
market value of $100,000 has an 
assessed value of $10,000 and, per
mill, will produce $10 of tax 
revenue per year.

VOCABULARY

Ad Valorem Taxes
ad valorem – Latin, according to 

the value of

1/10 of
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Property - real and personal, 
including motor vehicles 

SPELLING BEE

m i l

m i l l
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Four Classes of Property as Set out in the 
Constitution of Alabama of 1901

Class Type of Property

Assessment 
Ratio

(in terms of 
fair market 

value)

Four Classes of Property as Set out in the 
Constitution of Alabama of 1901

Class Type of Property

Assessment 
Ratio

(in terms of 
fair market 

value)

Class I Utilities 30%

Four Classes of Property as Set out in the 
Constitution of Alabama of 1901

Class Type of Property

Assessment 
Ratio

(in terms of 
fair market 

value)

Class I Utilities 30%

Class II "All property not otherwise 
classified." Generally:
business, commercial

20%
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Four Classes of Property as Set out in the 
Constitution of Alabama of 1901

Class Type of Property

Assessment 
Ratio

(in terms of 
fair market 

value)

Class I Utilities 30%

Class II "All property not otherwise 
classified." Generally:
business, commercial

20%

Class III Agricultural, forest and single-
family owner-occupied  
residential property 
Amendment No. 373 allows 
agricultural property to be 
valued at “CURRENT USE” –
not fair market value.

10%

Four Classes of Property as Set out in the 
Constitution of Alabama of 1901

Class Type of Property

Assessment 
Ratio

(in terms of 
fair market 

value)

Class I Utilities 30%

Class II "All property not otherwise 
classified." Generally:
business, commercial

20%

Class III Agricultural, forest and single-
family owner-occupied  
residential property 
Amendment No. 373 allows 
agricultural property to be 
valued at “CURRENT USE” –
not fair market value.

10%

Class IV Private motor vehicles 15%

Q. How are property taxes calculated?

A. Assessed
Value of
Property
(expressed 
as a per-
centage of 
fair market 
value)

X Millage
Rate

= Tax
Revenues
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• Countywide taxes are allocated and 
distributed on Foundation Program 
(“ADM”) basis; district taxes stay in the
district in which collected.

• In connection with every mill of tax 
levied locally for your board, you should 
know:

 the constitutional authority for 
levying the tax;

 who levies the tax (i.e., the City or 
the County);

 are there any restrictions on the use 
of tax proceeds (such as capital, not 
salaries);

 what indebtedness might be payable 
from the tax; and

 the duration (unless the tax is levied 
without limit as to time).

What Is the 
Constitutional 

Authority for Levying 
the Ad Valorem Tax?

• Section 216 of the Constitution of 
Alabama of 1901 and various general and 
local amendments

• Section 269 of the Constitution of 
Alabama of 1901 and various 
Amendments thereto

Section 269 Countywide 1 mill

Amendment 
No. 3, § 1

Countywide 3 mill

Amendment 
No. 3, § 2

District 3 mill

Amendment 
No. 202

Countywide 5 mill

Amendment 
No. 382

District 3 mill

15 mills
(the "basic" 15)

What Is the Constitutional 
Authority for Levying the Tax?
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Considerations:

City-levied tax – second and fourth 
Tuesdays of any month

County-levied tax – any Tuesday

When?

January February March April May June July 
August September October November December

Who Pays for the Election? 

Particular significance of 
Amendment No. 778

"net" vs. "gross"

When Should the Election Be 
Held?

First, ask yourself, what is the "game"?

• Renew and continue

• Increase rates; levy new tax

• Integrate tax/revenue planning 
into your Board's long-range 
capital plan

Develop a Game Plan
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Second, ask yourself, how do we win 
the game?

Assemble your team
Superintendent

Chief School Financial Officer

Board President

Board Members

Board Attorney

Valuable advice and assistance 
from the Alabama Association of 
School Boards

Attorney with experience in 
finance and election matters

Develop a Game Plan

How Does All This Get Started?

Communication Is the Key.

Things to Consider

Is there any existing – but unutilized –
authority?

Cooperation between city and county boards on 
passing a countywide tax?

Timing issues:

when voted?

when levied? February May
Counties Cities

when collected? Beginning October 1

what about the Alabama Legislature?


